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The development of home trade was promoted by the wholesale
dealers and peddlers. The former toured the countryside buying up*
agricultural raw material and handicraft wares from the local producers
which they then shipped to the fairs or to the towns. Peddlers and,
hawkers travelled from village to village with various commodities
for peasant consumption.

The Growth of Capitalist Forms in Industry. Beginning
with the 'forties and 'fifties large-scale machine industry employing
freely hired labour began to replace the old capitalist manufactories.
Many big manufacturers issued from the ranks of the petty traders
and peasant craftsmen. They grew rich through ruthless exploita-
tion of the ruined and impoverished peasants or artisans. Sawa
Morozov, for example, the owner of the Nikolskaya Manufactory, was
originally a serf peasant, who had bought his freedom in 1820.
Morozov was first a "shepherd, then a cabman, mill-worker and do-
mestic weaver; he used to walk; to Moscow to sell his wares to jobb&rs.
He then set up business as a wholesale dealer and eventually
opened a factory. A similar path was traversed by the Prokhorovs,
Garelins and several other Bussian manufacturers of the 19th
century.

Capitalist metallurgical industry began to develop in the first
half of the 19th century, but it made very slow progress. Iron ore-
was discovered in the Ukraine, in Bakhmut district and near Mariupol
at the end of the first half of the century. The metal-working industry
had not yet arisen in, the Ukraine. The Urals, where production was
based on serf labour and backward methods was still the centre of
[Russian metallurgy.

The late 'thirties witnessed the beginning of gold mining at pri-
vately-owned fields in East Siberia, in the Yenisei basin and, somewhat
later, on the Lena.

In both European and Kussian industry there was a decline in
the manufacture of linen in the first half of the 19th century on account
of a sharp falling off in the demand due to the fact that the sail-carry*
ing fleet was being replaced by steamships. In the 'forties and 'fifties
there was a rise in the cotton industry. In this period cotton manu-
facture was the leading branch of industry, and it was here that machine
production first began to replace hand manufacture (at first in spinning
and cotton printing and later in weaving),

The following data give a general idea of the development of
factory industry in the first half of the 19th century: in 1815 there
was a total of 4,189 factories and mills in Russia employing 173,000
workers. By 1858 the number of factories had increased to 12,259
and the number of workers to 549,000.

In the early 'forties steam-powered machinery began to be em-
ployed, in industry, and manufacturers began to import machines